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With the reservation that it is still early to make an ac- 
curate forecast of spring conditions, correspondents generally 
over the Ninth District regort a very favorable outlook, with a 
continued improvenent in practically all lines of industry and a 
healthy and prosperous condition in retail trade. Unusually © 
heavy snows, coupled with the fact that the ground over practi- 
cally all of the grain territory is frozen to a greater depth than 
for many years, forecasts proper soil and moisture conditions for 
spring planting, and should give the crops a favorable start. The 
January snow fall over all parts of the district, except Montana, 
broke all previous records and was especially heavy in the terri- 
tory bordering on Lake Superior. 


Over Minnesota and North and South Dakota the recent reports 
confirm earlier statements that there is a considerable shortage 
of fall plowing and correspondents predict a decreased acreage of 
wheat with increased acreages of oats, barley, flax and rye as a 
result. The shortage of sound corn has already aroused consider- 
able apprehension, but farmers are taking early steps to provide 
themselves with seed of good germinating quality, with the result 
that seed corn will be tested before planting more generally than 
ever before. There will be widespread effort to correct the short- 
age of fall plowing by getting into the fields early, and if weath- 
er conditions are not unfavorable, this may considerably reduce 
the prospective shortage of spring wheat acreage. 


The winter on the stock ranges has been the most severe in 30 
years and in Montana is compared with the winter of 18686-1887. 
Stockwen are no longer depending upon winter range and because of 
the abundant supply of hay and other feed with which they went in- 
to the winter, the losses have been little more than nornal and 
livestock in general is in better condition than is usual at this 
time of the year. The January movement of young cattle and tight 
hogs to market, which was unusually heavy, continued during the 
first part of February, but was checked by the weather and the con- 
dition of the roads, and during the remainder of the month ship- 
ments were light. It is probable that spring will witness the re- 
suuption of this marketing, which is considered in many quarters 
as one of the most unfavorable conditions that the season has pro- 
duced. This reduction of young hogs and cattle, due to the short- 


age of corn feed will be in some measure offset by purchases of 
Stock in the spring. 


Mining conditions throughout the district could hardly be 
more favorable, The intense activity on the copper ranges of 
Michigan and in the Butte district in Montana continues and pro- 
duction is very heavy. The Northern Michigan iron mines look 
forward to a very active season, The iron ranges of northern 
Minnesota will probably break all records during the 1916 season. 
There is promise of considerable activity in the Black Hills re- 
gion of South Dakota. Two blast furnaces have been blown in at 
the new steel plant near Duluth, which is the first to be con- 
Structed in this district, and the large Portland cement industry 
which was established in connection therewith, has commenced 
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operations. There are sufficient orders ahead to guarantee cros- 
perity of the paper industry of Minnesota and Wisconsin well past 
the first half of the vear. The lumber interest continues to 
show iniprovenent, with advances of prices of the better grades 
and good demand for common lumber. Retail stocks are low and 
country yards can be depended upon for large orders in anticipa- 
tion of spring activities. Building operations generally over 
the district, as shown by the reports of numerous correspondents, 
are nore active than a year ago and considerably more construc- 
tion is under way at all urban points, while repair work and new 
construction upon the farms, which is less often considered, is 
active and represents a very large aggregate. 


The severe winter weather moderated during the last half of 
the month, followed by Chinook winds over eastern Montana and 
western South Dakota, which carried off the snow and softened the 
ice in the rivers, Billings, Mont., reports the first plow in 
the ground, and western South Dakota reports that farmers are pre- 
paring to sow alfalfa and largely increase their acreage of this 
crop. Over the eastern two-thirds of the district there is still 
heavy snow and another month of cold weather is looked for. The 


ground at Minneapolis is frozen to the unusual depth of us to 5 
feet. 


THE WHEAT SITUATION. 


All reports indicate that there is a large amount of wheat 
still held on the farm which, because of the present poor condi- 
tion of the roads and the difficulty of making deliveries at 
county elevator points, will probably remain out of the market 
until spring. The strong advance of wheat prices which continued 
through December and January afforded an excellent market for far- 
mers, The highest point was reached during a period when the 
roads were blockaded by very heavy snows and branch line freight 
service seriously interrupted. This was followed by a sharp de- 
cline on February 2lst which reduced the price 25 cents a bushel 
as compared with the high point. Deliveries at terminal markets 
have, however, continued in good volume and Minneapolis-Duluth 
elevator stocks on February 19th were 26,308,000 bushels, or 
1,414,000 bushels more than a year ago on the saiie date. _Cror 
year receipts are 197,717,000 as against 129,6¢3,000, an increase 
of €€,034,000 bushels. Flour production continues on about the 
Same basis as before, 


BANKS AND MONEY RATES, 

The high price levels for all products of the farm have 
brought an immense amount of money into this reserve district dur- 
ing the past 90 days. The heavy marketing of wheat and other 
grain has given farmers a large cash return and they have realiz- 
ed well upon practically every other item of their sales. Stock 
has commanded good prices. Creamery products, butter and eggs 
have enjoyed a very favorable market. The resulting influx of 
money has increased deposits in banks and has produced good col- 
lections in all lines. It is probable that sales on grain held 
back until spring, will have a further effect upon bank deposits 
at that time, and in some sections may further contract the op-= 
portunity to loan. Money rates show practically no change, and 
While banks generally complajn of difficulty in getting money out, 
there is at the same time considerable increase in loans and dis- 
counta, and the promise of fairly active conditions in the banking 
business in the spring. The evidence indicates that the volume 
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of loans is, if anything, better than a year ago, but that the 
chief difficulty is that the increasing bank deposits have pro- 
vided a plethora of money and kept rates down to a very low 
level, A noticeably ariall amount of grain paper, secured by 
teruinal warehouse receipts has been placed on the tiarket this 
season and practically all the strong concerns in industrial, 
distributing and grain lines are able to borrow upon their 
straight paper at rates from 4.to YL, with occasional reports 
of loans on a basis as low as 34%, For more than 60 days banks 
have been paying up, and there has been a noticeable movement 
among merchants and farners to clean up their indebtedness. The 
book accounts of distributing concerns and country merchants 
alike are considerably reduced as compared with a year ago. 


Evidence begins to appear that throughout the agricultural 
districts there will be fairly substantial demand in the spring 
for loans with which to make purchases of stock and seed grain. 
The generally favorable business outlook may be depended upon to 
produce a fair condition of activity in the banking business. 


Rediscounts of the Ninth Reserve Bank have maintained their 
proper relation to general conditions, and are reduced in volume 
with comparatively little new paper coming in. Its investment 
- accounts, on the other hand, show a good growth and are affording 
a revenue approximately equal to current expenses, 





